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COMMONWEALTH OF KENTUCKY 

BEFORE THE UTILITY REGULATORY COMMISSION 

* * * * *  

In the Matter of :  . ,  

TFXE APPLICATION OF POWELL'S VALLEY ) 
WATER DISTRICT OF POWELL COUNTY, ) 
KENTUCKY, FOR APPROVAL ON AN I N -  ) 
CREASE IN RATES TO BE CHARGED BY ) 
SAID DISTRICT FOR WATER SERVICES ) 

O R D E R  

Preface 

CASE NO. 7649 

On October 31, 1979, the Powell's Va,,sy Water Distr-ct 

hereinafter referred t o  as the "Utility", filed with this Commls- 

sion its request seeking an increase in water rates to be charged 

by the District. The rate increase sought by the Utility would 

increase annual revenues by $30,715 over test-year operations. 

The case was set for hearing at t h e  Commission's Offices 

in Frankfort, Kentucky, FebruaFy 1, 1980. All parties of inteI'eSt 

were notified with the Consumer Protection Division of the Attorney 

General's Office permitted to intervene In t h e  matter. The record 

is now complete and the entire matter is now c o n s i d e r e d  to be fully 

submitted for a final determination by t h i s  Commission. 

Test Period 

The U t i l i t y  h a s  selected t h e  twelve month period ending 

July 31, 1979, as the "Test-Year" and has submitted tabulations 

of its revenues and expenses for t h i s  period including its proforma 

adjustments thereto for t h e  Commission's cqnsideration in the deter- 

mination of rate adjustments. Said tabulations along with those 

found reasonable by thiR ComlsJsion are included In Appendix "E" 

of t h i s  Order. 

Findings in This Matter 

The Commfssion, after consideration of all the evidence of 

record and being advised, is of the opinion and finds: 
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1. T h a t  t h e  e x i s t i n g  rates cha rged  by t h e  U t i l i t y  p r o v i d e d  

a n n u a l  r e v e n u e s  of $51,155 from a n  a v e r a g e  of 392 cus tomers  r e c e i v i n g  

w a t e r  s e r v i c e  d u r i n g  t h e  test-year; and t h e  a d d i t i o n  thereto of 

$1,396 I n t e r e s t  income and $191 m i s c e l l a n e o u s  income yielded t o t a l  

r e v e n u e s  of $52,742 for t h e  per iod.  

2. T h a t  t h e  U t i l i t y ' s  p roforma a n n u a l  o p e r a t i n g  e x p e n s e s ,  

i n c l u d i n g  d e p r e c i a t i o n  and i n t e r e s t ,  are estimated a t  $71,334.  

3. T h a t  t h e  rates prescribed and set f o r t h  i n  Appendix " A " ,  

a t t a c h e d  h e r e t o  and made a p a r t  hereof ,  are t h e  f a i r ,  j u s t ,  and 

I reasonable rates t o  be charged by t h e  U t i l i t y  for services r e n d e r e d  
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s y s t e m  losses h a v e  been  r e d u c e d  t o  15% or  less for three c o n s e c u t i v e  

months.  F u r t h e r ,  t h a t  t h e  U t i l i t y  s h o u l d  s u b m i t  mon th ly  reports of 

sa id  losses to  t h i s  Commission u n t i l  s u c h  t i m e  as t h e s e  losses h a v e  

been  s t a b i l i z e d  at 15% or less. Such reports shall include t h e  

quantity of w a t e r  p u r c h a s e d ,  t h e  q u a n t i t y  of w a t e r  sold a n d  t h e  

q u a n t i t y  of unaccoun ted  f o r  w a t e r .  

O r d e r s  i n  T h i s  Matter 

The Commission, on  t h e  basis of t h e  matters h e r e i n b e f o r e  set 

f o r t h ,  a n d  t h e  e v i d e n t i a r y  record i n  t h i s  case: 

HEREBY ORDERS t h a t  t h e  rates as  p r e s c r i b e d  and  set f o r t h  in 

Appendix "A" , a t t a c h e d  h e r e t o ,  be and  t h e y  h e r e b y  are f ixed  as  t h e  

f a i r ,  j u s t ,  and r e a s o n a b l e  rates of t h e  U t i l i t y  t o  become effect ive 

for  services r e n d e r e d  on  a n d  a f t e r  t h e  da te  of t h i s  O r d e r .  

I T  IS FURTHER ORDERED t h a t  t h e  rates s o u g h t  by t h e  U t i l i t y  

be and t h e  same are h e r e b y  den ied .  

I T  IS FURTHER ORDERED t h a t  t h e  U t i l i t y  s h a l l  e s t a b l i s h  and 

m a i n t a i n  a program of' e m p h a s i s  on  l e a k  de tec t ion  and correction and 

m a k e  mon th ly  repor t s  t o  t h i s  Commission as p r e v i o u s l y  set f o r t h  h e r e i n  

i n  F i n d i n g  No. 6.  

I T  IS  FURTHER ORDERED t h a t  t h e  Utility f i l e  w i t h  t h i s  Commis- 
sion, w i t h i n  t h i r t y  (30) days f r o m  t h e  date of t h i s  Orde r ,  Its t a r i f f  

s h e e t s  s e t t i n g  f o r t h  t h e  rates approved h e r e i n .  F u r t h e r ,  t h a t  a 

copy of t h e  U t i l i t y ' s  "Rules  and Regulat ions"  f o r  p rov id ing  s e r v i c e  

t o  its customers s h a l l  be f i l e d  w i t h  s a id  t a r i f f  s h e e t s .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  2nd day of April, 1980. 

UTILITY REGULATORY COMMISSION 

ATTEST : 

BECRETARY 



APPENDIX "A" 

APPENDIX TO AN ORDER OF THE UTILITY REGULATORY 
COhlMISSION IN CASE NO. 7649 DATEDAPRIL 2, 1980. 

The following rates are hereby prescr ihed  for the customers 
served by t h e  Powell's Valley Water District. All other  rates and 
charges  not mentioned specifically herein shall remain t h e  same as 
those in effect prior to t h e  date  of this Order .  

Gallonage Blocks  For 
Each Meter Size 

5/8-1nch X 3/4- lnch Meter 

F i r s t  2,000 Gallons 
Next 2,000 Gallons 
Next 2,000 Gallons 
Over 6,000 Gallons 
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Monthly Rate For 
Each Gallonage B l o c k  

$ 9.50 Minimum Bill 
3 . 7 5  Per  1,000 Gallons 
2.50 Per 1,000 Gallons 
1.90 P e r  1,000 Gallons 



APPENDIX "B" 
APPENDIX TO AN ORDER OF THE UTILITY REGULATORY 
COMMISSION IN CASE NO. 7649 DATEDAPRIL 2 ,  1980. 

I n  a c c o r d a n c e  w i t h  F i n d i n g  No. 4 ,  t h e  f o l l o w i n g  is t h e  
Commission 's  summary of "Test-Year" and projected a n n u a l  revenues 
and e x p e n s e s  f o r  p r o v i d i n g  s e r v i c e  t o  tes t  y e a r  and p ro fo rma  
customers. 

(No. of C u s t o m e r s )  

Revenues : 

Year Ending  (1) Proforma 
7/31/79 P r o f  orma ( l )  Found 
T e s t  Year Books Requested Reasonable 

( 3 9 2 )  ( 4 1 0 )  ( 4 1 0 )  

W a t e r  S a l e s  $i 51,155 $ 81,870 $ 7 5 , 2 4 5  
Miscel laneous Income 191 191 191 
I n t e r e s t  Income 1,396 700 700 

Total Revenues $ 5 2 , 7 4 2  $ 8 2 , 7 6 1  $ 76,136 

Expenses  : 

Water P u r c h a s e d  
S a l a r i e s  
D e p r e c i a t i o n  
Repair & Maintenance  
Telephone  & U t i l i t i e s  
Commissioner's Fees 
Accountant  & A t t o r n e y  Fees 
Rent 
O t h e r  S u p p l i e s  
Miscel laneous 
I n s u r a n c e  
PVT o n  Long Term D e b t  

T o t a l  Expenses  

Income B e f o r e  D e b t  
R e t i r e m e n t  (Loss) 

$ 18,931 
13,170 
7 , 317 
2 , 8 1 5  
2 , 077 
1,800 
1 , 2 0 0  
1 ,200 

964 
829  
824 

13,673 

$ 6 4 , 8 0 0  

$ 18,963 
16,300 
7,718 
6 , 8 1 5  
2 , 0 7 7  
3,600 
3,700 
1,200 

964 
829  

1 , 074 
1 3 , 5 9 2  

$ 7 6 , 8 3 2  

$ 1 5 , 2 6 S c 2 )  
16,300 

7.718 
6 ;  815 

1,800 
2 , 0 7 7 ( 3 )  

3; 700 
1,200 

964 
829  

1 , 0 7 4  
13 , 592 

$ 7 1 , 3 3 4  

$ 1 2 , 0 5 8  $ 5 , 9 2 9  $ 4 , 8 0 2  

(1) "Test-Year" and "Proforma" r e v e n u e s  and e x p e n s e s  w e r e  
t a k e n  from t h e  U t i l i t y ' s  Compara t ive  Income S t a t e m e n t  for t h e  
t w e l v e  ( 1 2 )  month p e r i o d  e n d i n g  J u l y  31, 1979. 

( 2 )  Water P u r c h a s e d  cost w a s  b a s e d  on t h e  U t i l i t y  s e r v i n g  
410  c u s t o m e r s  and  hav ing  a 15% l i n e  loss w h i c h  is  t h e  maximum loss 
a l l o w e d  by t h e  C o m m i s s i o n  f o r  r a t e -mak ing  p u r p o s e s .  

U t i l i t y  f n i l e d  t o  i n t r o d u c e  any  e v i d e n c e  i n t o  t h e  record showing t h a t  
the r e q u e s t e d  i n c r e a s e s  had b e e n  a u t h o r i z e d  by the County J u d g e  
E x e c u t i v e  and approved  by t h e  County F i s c a l  C o u r t  as r e q u i r e d  by 
KRS 74.020(  4 ) .  

(3) C o m m i s s i o n e r ' s  F e e s  are r e d u c e d  t o  t e s t - y e a r  because t h e  


